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$==:—.-"5WE$'I' BANK of Albuquerque, N.AS

INTERNATIONAL DEPARTMENT

P.O. Box 25500 Cable Address: SUNWESTBK ABQ

R hmepe e Y Albuquerque, N M 87125-5500 Telex No.: 66 0430
e Phone: (505) 765-2206
TO: .UTAH BOARD OF OIL, GAS AND MINING one: ‘
th Temple i
]S-i??: ?Jilscz gci)zy, Utah 84116 Ref: Our Letter of Credit Noihey .
Gentlemen: :
i in favor
We attach original SR oRexeopyXof our Letter of Credit ANBO851
% e Ynmthmxxwmnmxwmmmnmm
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(registered airmail)

Sincerely,

Jati, a.Coip

. "Authorized Sighture Néyf :

10-091 RS s.{

e —— -~ pwyweuu wvi recliamation costs in the amount of the August 19,. 1980

Bond Estlmate of One Hundred Nineteen Thousand F1ve Hundred Seventy Four Dollars
4($ll9 574.00). ; 3
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‘This letter of credlt shall be deemed automatlcally extended w1thout'amendment for
one year from present or any future expiration date hereof, unless 30 days prior to -

any such date we shall notify you in writing that we elect not to consider this credit

renewed for such additional one-year period. Notwithstanding the foregoing sentence,
this paragraph shall not be construed under any circumstances as permlttlng an -
extens:.on of the sald explratlon beyond September 12 1990. g oo |
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; YOU THAT : : ‘ A BN TE T Ly

WE HEREBY AGREE WITH FHEXEXWERS ENKNRKHXANK XAXA ZIOX XIOKDEXX XK DRAFTS DRAWN UNDER AND IN COMPLIANCE - |
~'WITH THE TERMS OF THIS CREDIT, THAT SUCH DRAFTS WILL BE DULY HONORED ON PRESENTATION TO THE DRAWEE IF NEGO- ' -

TIATED ON OR Berore.September 12, 1986, final expiry September 12, 1990, at counters Sunwe
DRAFTS DRAWN UNDER THIS CREDIT MUST BE ENDOR.&BnXND ]&BE‘F‘A'IND&E CLAUSE: “DRAWN UNDER XBEXMAXBUOXNEROVE

BANK LETTER OF CREDIT NO. _ANRQOS851_____ DATED September -13,--1985.., AND THE AMOUNTS OF SUCH
FTS MUST BE ENDORSED ON THE REVERSE SIDE HEREOF. ; Taad
: ’;;: “SUNWEST BANK OF ALBUQUER

S

THIS CREDIT IS SUBJECT TO UNIFORM CUSTOMS . 4 ST ,
AND PRACTICE FOR DOCUMENTARY CREDITS Sm“ R O WORTZED SIG
: (1974 REVISION) INTERNAT|ONAL CH?ﬁaﬁl“w \)“
COMMERCE PUBLICATIO&% (
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ADVISED VIA

® ,

ATRMAIL DIRECTLY TO BENEFICIARY.
INTERNATIONAL DEPARTMENT
P. O. Box 25500 Albuquerque, New Mexico 87125-5500

STANDBY

IRREVOCABLE *EBKAMEREIAL LETTER OF CREDIT NO!

WEST BANK of Albuquerque N.A.

Cable Address:

SUNWESTBK-ABQ

Telex Number:
660430

- &

=1 salt Lake City,

=il u B 2§ Bt

UTAH BOARD OF OIL, GAS AND MINING
1588 West North Temple

Utah 84116

September 13, 1985
Date

UsD 119,574.00

Amount

GENTLEMEN:

- AT THE REQUEST OF Hecla Mining Company, P.O. Box 320, Wallace, Idaho 83873

AND FOR THE ACCOUNT OF Jame -

WE HEREBY OPEN IN YOUR FAVOR OUR IRREVOCABLE LETTER OF CREDIT NOT EXCEEDING AN AGGREGATE

' AMOUNT OF ONE HUNDRED NINETEEN THOUSAND FIVE HUNDRED SEVENTY-FOUR AND_00/100_U.S.DOILARS

AVAILABLE BY YOUR DRAFT(S) AT *SIGHT* ___ON
WHEN ACCOMPANIED BY THE DOCUMENTS LISTED BELOW I~
1. - The original of this letter of credit.

2. Beneficiary's signed statement that "Drawing is due to a determination under
s : Section 40-8-14(c) of the Utah Code Annotated (UCA) that Hecla M:Lnlng Company has
failed to carry out its land reclamation responsibilities.'

FOR INFORMATION ONLY: Sunwest Bank of Albuquerque, N.A., ("the Bank") a bank organizei
in the United States, has been informed by Hecla Mining Company ("Hecla") that in -
connection with approval of Hecla's "Mining and Reclamation Plan" for the Escalante
Silver Mine, located in Iron County, Utah, a form of reclamation surety is required
as a condition of final approval. This letter of credit is issued for the purpose of
assuring Hecla's payment of reclamation costs in the amount of the August 19, 1980
Bond Estimate of One Hundred Nineteen Thousand Five Hundred Seventy Four Dollars
($119,574.00).

This letter of-credit shall be deemed automatically extended without amendment for
one year from present or any future expiration date hereof, unless 30 days prior to
any such date we shall notify you in writing that we elect not to consider this credit
renewed for such additional one-year period. Notwithstanding the foregoing sentence,
e b4 this paragraph shall not be construed under any circumstances as permitting an

f ‘extension of the said expiration beyond September 12, 1990. .

PLEASE SEE PAGE TWO.
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YOU THAT

WE HEREBY AGREE WITH FHEX SEXE AR XARNK RENA XIOK XOKDERX 0K DRAFTS DRAWN UNDER AND IN COMPLIANCE

WITH THE TERMS OF THIS CREDIT, THAT SUCH DRAFTS WILL BE DULY HONORED ON PRESENTATION TO THE DRAWEE IF NEGO- l
TIATED ON OR BEFORESePtember 12, 1986, final expiry September 12, 1990, at counters Sunweft

DRAFTS DRAWN UNDER THIS CREDIT MUST BE ENDORégnKND ]&BIE‘}AIND&E CLAUSE: “DRAWN UNDER XBEXAXBUIOKNEROXVK
BANK LETTER OF CREDIT No. .ANBO851 ___ DATED Septembex.-13,--1985.," AND THE AMOUNTS OF SUCH
SUNWEST BANK OF ALBUQUEE
1

S
AFTS MUST BE ENDORSED ON THE REVERSE SIDE HEREOF.

_THIS CREDIT IS SUBJECT TO UNIFORM CUSTOMS

AND PRACTICE FOR DOCUMENTARY CREDITS
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LETTER OF CREDIT .
DATED SEPTEMBER 13,
PAGE TWO.
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THIS CREDIT IS SUBJECT TO UNIFORM CUST
AND PRACTICE FOR DOCUMENT. R‘(\q
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f—’WES'I' BANK of Albuquerque N.A.

INTERNATIONAL DEPARTMENT

e

1985.

WS m\ .

P. O Box 25500 Albuquerque New Mexico 87125-5500

The Bank further agrees that it will notify the Board of any action filed alleging
bankruptcy of the Bank, or alleging any other violation which would result in
suspension of the Bank's charter or license to do business.
is unable to fulfill its obligations under the Letter of Credit for any reason,
notice shall be immediately given to Hecla and the Board.
Bank to fulfill its obligations under the Letter of Credit, Hecla shall be deemed
to be without performance bond coverage in violation of Section 40-8-14, UCA and
Hecla has represented to the Bank that it shall discontinue mining activities until
new reclamation surety coverage is approved by the Board.

In the event the Bank

Upon incapacity of the

Cable Address:

SUNWESTBK-ABQ

Telex Number:
660430
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